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India-China trade Relations: A Study of Post-Reform Period  
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Abstract 

India’s trade ties with China have developed extensively from last two decades following 

its opening up of economy with major economic reforms in 1991. In the present study, extensive 

efforts have been made to collect India-China trade exports and imports data of commodity and 

services from many sources namely-UNCOMTRADE database, ITC, UNCTAD and WTO 

database. The analysis of the services structure has been articulated of exports and imports from 

India-China and its altering dynamics over the last decades. India’s exports of goods to China 

enlarged from US$ 0.05 billion in 1991 to US$ 13.43 billion in 2014 and its import from US$ 

0.02 billion in 1991 to US$ 58.23 billion in 2014. China’s exports of goods to India enlarged 

from US$ 0.14 billion in 1991 to US$ 54.22 billion in 2014 and China’s imports from India 

increased from US$ 0.12 billion to US$ 16.36 billion in 2014.  RCA of India with China has 

mainly in commodities namely crude fertilizer, organic chemicals, textile yarn, non-metallic 

minerals and electronic machinery, apparatus and appliance. Similarly, China’s RCA in 

commodities namely organic chemicals, medical pharmaceuticals, iron and steel, machinery 

specialized for particular industry, general industrial machinery and equipment and electrical 

machinery, apparatus and appliance. The study suggested that government should take initiative 

and suitable strategy for improving the level of trade between India and China.  
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